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NORFOLK SOUTHERN REPORTS THIRD-QUARTER 2001 RESULTS 

 

NEW YORK, N.Y. - Norfolk Southern Corporation (NYSE: NSC) today reported third-

quarter net income of $79 million, or $0.20 per diluted share, compared with net income 

of $99 million, or $0.26 per diluted share, in the third quarter of 2000, which included a 

gain of $46 million, or $0.12 per diluted share, from the sale of timber properties. 

   "An improvement in revenue yield and effective cost controls allowed us to improve 

operating income by 16 percent in the third quarter, although continued weakness in the 

U.S. economy impacted carloadings," said David R. Goode, chairman, president and 

chief executive officer. 

   For the first nine months, net income was $260 million, or $0.67 per diluted share, and 

included an after-tax gain of $13 million, or $0.03 per share, related to the 1998 sale of 

Norfolk Southern's former trucking subsidiary, North American Van Lines, Inc. This 

compares with reported net income for the first nine months of 2000 of $167 million, or 

$0.44 per diluted share, which included a work-force reduction charge and gains on the 

sale of timber rights and certain interests in oil and natural gas properties.   

   Railway operating revenues for the quarter were $1.51 billion, down two percent, and 

for the first nine months were $4.64 billion, unchanged compared to the same period 

last year. 

   Coal revenues improved one percent in the third quarter and climbed six percent in 

the first nine months, reflecting increased utility shipments. The slow economy affected 

general merchandise revenues, which declined two percent in the quarter and three 

percent in the nine-month period. Automotive revenues showed the greatest decline 

during both periods due to soft sales and related production cutbacks. The economy 

also impacted intermodal revenues, which declined five percent in the quarter but were 

two percent ahead of last year for the first nine months. 
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   Railway operating expenses for the quarter were $1.26 billion, a reduction of five 

percent and for the first nine months were $3.90 billion, down three percent, excluding 

last year's work-force reduction charge. 

   "With the opening of our southeastern intermodal hub at Austell, Ga., near Atlanta, we 

are introducing new freight service to the Northeast, Southwest and Northwest," Goode 

said.  "We also are establishing coast-to-coast train services with western carriers, 

offering certain guaranteed on-time deliveries and making strides in reducing transit 

times. Our strategy will be to continue to focus on tightly controlling costs while we 

continue to launch new services to meet our customers' needs." 

   The railway operating ratio for the quarter improved to 83.8 percent compared to 86.3 

percent for the same period of 2000. For the first nine months, the operating ratio 

improved to 84.2 percent compared with 88.8 percent in 2000. Excluding the work-force 

reduction charge, last year's nine-month operating ratio was 86.7 percent. 
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